California Tree Fruit Agreement
Business Meeting Notice and Agenda

CA TREE FRUIT MARKETING BOARD
PeEacH CommoDITY COMMITTEE
NECTARINE ADMINISTRATIVE COMMITTEE
CA PLUM MARKETING BOARD

December 10, 2009, 1:00 p.m.
Kearney Research and Extension Center
9240 S. Riverbend, Nectarine Room, Parlier, CA

AGENDA

JOINT SESSION

1. Call to Order - Roll Call, 1:00 p.m., Mr. Mike Reimer, Chairman, Executive Committee
a. Recognition of a Quorum
i. CA Tree Fruit Marketing Board
ii. Peach Commodity Committee
iii. Nectarine Administrative Committee
iv. CA Plum Marketing Board

2. President’s Report: Ms. Sheri Mierau, President
a. Industry Activity Report
I. Industry Issues/Update
ii. Public Relations/Communications
iii. Market Development Programs

iv. Research and Regulatory
V. Government Update
Vi, Legal Update
vii.  Other Issues
3. Domestic Market Development Subcommittee Report: Mr. Justin Parnagian, Chairman
a. 2010 Domestic Market Development Program Recommendations (Action Item)
4, International Market Development Subcommittee Report: Mr. Jim Stewart, Chairman
5. Research Subcommittee Report: Mr. Bill Chandler, Chairman
a. Review and Update
b. Research Subcommittee Recommendation

I. Emergency Research Project

6. Endowment Task Force Report: Mr. Bill Chandler, Chairman
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7.

10.

11.

12.

13.

14.

15.

Compliance Subcommittee Report: Mr. Gordon Wiebe, Chairman

a.

Regulatory and Compliance Recommendations (Action Items)
I. Additions/Deletions
ii. Recommend 2010 Compliance Plan for Peaches and Nectarines (Federal programs)
iii. Daily Packout Report - Eliminate compiling the packout on Saturday, and to
compile Friday’s and Saturday’s packout on Monday mornings
iv. Plum Board
1) Change the plum basis from 28 Ibs. net weight to 25 Ibs. net weight — Minor
Amendment requiring ¥ vote of the Board
2 Revoke the exemption to pack plums of any net weight in volume fills and
all volume fills between 20 and 30 pounds be required to be packed and
marked 25 Ibs. net weight, with the exception of RPCs to be packed and
marked 28 Ibs. net weight

Executive Committee Report: Ms. Sheri Mierau, President

a.

b.
C.

Financial Report

I. 2009 Review

ii. 2010 Indication

iii. 2010 Federal Budget and Assessment Rate (Action Items)
1) Peach Commodity Committee
2 Nectarine Administrative Committee

CPA Annual Financial Audits Update

Handler Compliance Audits Update

CTFA Policy Manual — Travel Expense Guidelines (Action Item)

Subcommittee Chair and Vice Chair Requirement (Action Item)

Nomination Meetings and Ballots — State Programs

Interspecific Plum Review

Issues to Discuss at Future Meetings

Other Business

Meeting Adjourned
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CA TREE FRUIT MARKETING BOARD

1. Call to Order 1:45 p.m.: Mr. Mike Reimer, Chairman
a. Recognition of a Quorum
b. Motion to Seat Alternates in place of an absent Member (Action Item)

2. Approval of Meeting Minutes
a. Joint Minutes — June 11, 2009 (Action Item)
b. CA Tree Fruit Marketing Board — June 11, 2009 (Action Item)

3. 2010 Domestic Market Development Program Recommendations (Action Item)
4. Compliance Subcommittee Recommendations
a. Regulatory and Compliance Recommendations

I Additions/Deletions (Action Item)
ii. Daily Packout Report - Eliminate compiling the packout on Saturday, and to
compile Friday’s and Saturday’s packout on Monday mornings (Action Item)

5. CTFA Policy Manual — Travel Expense Guidelines (Action Item)
6. Nomination Meetings and Ballots

7. Issues to Discuss at Future Meetings

8. Closed Session (as necessary)

Closed session pursuant to California Government Code 11126(e) to confer with or receive advice from legal counsel
regarding pending litigation.

Closed session pursuant to California Government Code 11126(a) regarding the appointment, employment,
evaluation of performance, or dismissal of an employee.

9. Return to Open Session
a. Announcement in Open Session Regarding Action Taken in Closed Session

10. Meeting Adjourned

CA Tree Fruit Marketing Board: All items are subject to discussion and possible action.
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PEACH COMMODITY COMMITTEE

1. Call to Order: Mr. Rick Jackson, Chairman
a. Recognition of a Quorum
b. Motion to Seat Alternates in place of an absent Member (Action Item)

2. Approval of Meeting Minutes
a. Joint Minutes — June 11, 2009 (Action Item)
b. Peach Commodity Committee — June 11, 2009 (Action Item)

3. 2010 Domestic Market Development Program Recommendations (Action Item)
4. Compliance Subcommittee Recommendations
a. Regulatory and Compliance Recommendations

i Additions/Deletions (Action Item)

ii. Recommend 2010 Compliance Plan (Action Item)

iii. Daily Packout Report - Eliminate compiling the packout on Saturday, and to
compile Friday’s and Saturday’s packout on Monday mornings (Action Item)

5. 2010 Federal Budget and Assessment Rate

a. Peach Commodity Committee (Action Item)
6. CTFA Policy Manual — Travel Expense Guidelines (Action Item)
7. Subcommittee Chair and Vice Chair Membership Requirement (Action Item)

8. CTFA Logo

a. Request for Outside Legal Counsel up to $10,000 for ongoing logo registration activity
(current approval expires February 28, 2010) (Action Item)

9. Issues to Discuss at Future Meetings
10. Closed Session (as necessary)

11. Meeting Adjourned
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NECTARINE ADMINISTRATIVE COMMITTEE
1. Call to Order: Rod Milton, Chairman
a. Recognition of a Quorum
b. Motion to Seat Alternates in place of an absent Member (Action Item)

2. Approval of Meeting Minutes

a. Joint Minutes — June 11, 2009 (Action Item)

b. Nectarine Administrative Committee — June 11, 2009 (Action Item)
3. 2010 Domestic Market Development Program Recommendations (Action Item)
4. Compliance Subcommittee Recommendations

a. Regulatory and Compliance Recommendations

I. Additions/Deletions (Action Item)

ii. Recommend 2010 Compliance Plan (Action Item)

iii. Daily Packout Report - Eliminate compiling the packout on Saturday, and to
compile Friday’s and Saturday’s packout on Monday mornings (Action Item)

5. 2010 Federal Budget and Assessment Rate

a. Nectarine Administrative Committee (Action Item)
6. CTFA Policy Manual — Travel Expense Guidelines (Action Item)
7. Subcommittee Chair and Vice Chair Membership Requirement (Action Item)
8. Nectarine Drink

a. Request Authority to Hire Outside Legal Counsel and Authorize Funding Not to Exceed

$5,000 to Finalize the Patent Registration for the Nectarine Drink (current approval expires
February 28, 2010) (Action Item)

9. Issues to Discuss at Future Meetings
10. Closed Session (as necessary)

11. Meeting Adjourned



California Tree Fruit Agreement — Joint Committee/Board Meeting Agenda, December 10, 2009

CALIFORNIA PLUM MARKETING BOARD

10.

11.

12.

Call to Order 2:15 p.m.— Mr. Mike Jackson, Chairman

a.
b.

Recognition of a Quorum
Motion to Seat Alternates in place of an absent Member (Action Item)

Approval of Meeting Minutes

a.
b.

Joint Minutes — June 11, 2009 (Action Item)
CA Plum Marketing Board — June 11, 2009 (Action Item)

2010 Domestic Market Development Program Recommendations (Action Item)

Compliance Subcommittee Recommendations

a.

Regulatory and Compliance Recommendations

I. Additions/Deletions (Action Item)

ii. Daily Packout Report - Eliminate compiling the packout on Saturday, and to
compile Friday’s and Saturday’s packout on Monday mornings (Action Item)

iii. Change the plum basis from 28 Ibs. net weight to 25 Ibs. net weight - Minor
Amendment requiring ¥ vote of the Board (Action Item)

(\2 Revoke the exemption to pack plums at any net weight in volume fills and all
volume fills between 20 and 30 pounds be required to be packed and marked
25 Ibs. net weight, with the exception of RPCs to be packed and marked 28 Ibs. net
weight (Action Item)

CTFA Policy Manual — Travel Expense Guidelines (Action Item)

Subcommittee Chair and Vice Chair Membership Requirement (Action Item)

Nomination Meetings and Ballots

Interspecific Plums Review

a.

Voluntary Estimate

Board Vacancy — Kern District 4 (Action Item)

Issues to Discuss at Future Meetings

Closed Session (as necessary)

Closed session pursuant to California Government Code 11126(e) to confer with or receive advice from legal counsel
regarding pending litigation.

Closed session pursuant to California Government Code 11126(a) regarding the appointment, employment,
evaluation of performance, or dismissal of an employee.

Return to Open Session

a.

Announcement in Open Session Regarding Action Taken in Closed Session

Vi
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13. Meeting Adjourned

CA Plum Marketing Board: All items are subject to discussion and possible action.

The meeting location listed above is accessible to the public for purposes of participating in the meeting. Special accommodations
will be made for the physically handicapped, vision or hearing-impaired persons upon request. If accommodation is required,
please contact Corina Tamez at 559-638-8260. If you have any questions regarding this meeting please contact the California Tree
Fruit Agreement (CTFA) at 559-638-8260 or 975 | Street, Reedley, California 93654.

This agenda is also available on the Internet at www.eatcaliforniafruit.com

Vii
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CALIFORNIA TREE FRUIT MARKETING BOARD
2009 Season

Mike Reimer, Chairman

PEACH REPRESENTATIVES

Members

NORTHERN CALIFORNIA DISTRICT No. 1

(Del Norte, Siskiyou, Modoc, Humboldt, Trinity, Shasta, Lassen, Tehama, Plumas, Mendocino, Glenn, Butte, Sierra, Lake,
Colusa, Nevada, Sonoma, Napa, Yolo, Marin, Contra Costa, Amador, Calaveras, Alpine, Tuolumne, Mono, Mariposa, San
Francisco, Alameda, San Mateo, Santa Clara, Santa Cruz, Monterey, San Benito, Inyo, Yuba, Sutter, Placer, El Dorado,
Sacramento, Solano, San Joaquin, Stanislaus, Merced and Madera Counties.)

Justin Parnagian
Fowler Packing Co.
(559)834-5911

FRESNO DISTRICT No. 2

(Fresno County)
Russ Tavlan

Moonlight Packing Corp.
(559)638-7799

Wayne Brandt
Brandt Farms, Inc.
(559)638-6961

Vacant

(*Steve Frauenheim Resigned 02/24/09)

*Bill Chandler
Chandler Farms, L.P.
(559)834-5091

Harold McClarty
McClarty Farms LLC
(559)896-9305

*Leroy Huerta
Huerta Family Farms
(559)638-4274

TULARE DISTRICT No. 3

(Tulare and Kings Counties)
Vacant

(Jason George resigned 03/24/09)

Mike Jost
Redgate Farms, Inc.
(559)897-9595

*Duane Lamm

Giumarra Brothers Fruit Company

(559)897-6730

*Rick Jackson
Rick Jackson Farms
(559)897-1340

Gordon Wiebe
Wiebe Farms, Inc.
(559)638-6861

KERN DISTRICT No. 4

(T2) (Y4

(T1) (Y1)

(T2) (Y4)

(T1) (Y4)

(T1) (Y4

(T2) (Y4

(T1) (Y4)

(T1) (Y4

(T2) (Y4)

(T1) (Y1)

(T1) (Y4

(T2) (Y3

Mike Jost, Vice Chairman

Alternates

*Vincent Ricchiuti
P-R Farms
(559)299-0201

*Ryan Metzler
Fruita Del Sol
(559)251-8388

*Casey Jones
C & C Farms
(559)591-1515

*Andy Muxlow
Andy Muxlow Farms
(559)591-8394

Vacant
(C.J. Buxman resigned 02/04/09)

*Marco Rinaldi
Marco Rinaldi Farming
(559)528-2781

*Denver Schutz
Gerawan Farming, Inc.
(559)638-9281

Melvin Enns
Enns Packing
(559)897-7700

*Don D. Klassen
Don Klassen Farming
(559)643-8169

*John Tos
Tos Farms, Inc.
(559)584-5751

Cliff Brown
Company Unkown
Address Unknown

Mark Bybee
Phillips Farms
(559)798-1871

Term Ends

02/28/2010
(T2) (Y4)

02/28/2011

(T2)(Y4)

02/28/2011
(T1*) (Y 2*%)

02/28/2010
(T1) (Y4

02/28/2010
(T1) (Y1)

02/28/2011
(T1) (Y1)

02/28/2010
(T1) (Y2

02/28/2010
(T (¥4

02/28/2011
(T1) (Y4

02/28/2011
(T2) (Y4)

02/28/2010
(T1) (Y2

02/28/2011
(T1*) (Y 2**)

(Kern, San Bernardino, San Luis Obispo, Santa Barbara, Ventura, Los Angeles, Orange, Riverside, San Diego and Imperial Counties)

*~John Blalock
Scattaglia-Crystalaire Packers
(661)944-3880

(T2) (Y4)

*Brian Richardson
Garry Richardson Farms
(6613,637-1417

*Pure Grower (Appointed by CDFA 03/26/09) — Revised 09/16/09, 09/29/09, 10/16/09, 11/09/2009,

T* = Appointed to fill remaining one-year term, does not count towards 3 term limit.

02/28/2011
(T1) (Y1)

- ** = Year one does not count towards 3 term limit
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NECTARINE REPRESENTATIVES

Members Alternates Term Ends

NORTHERN CA DISTRICT No. 1

(Del Norte, Siskiyou, Modoc, Humboldt, Trinity, Shasta, Lassen, Tehama, Plumas, Mendocino, Glenn, Butte, Sierra, Lake,

Colusa, Nevada, Sonoma, Napa, Yolo, Marin, Contra Costa, Amador, Calaveras, Alpine, Tuolumne, Mono, Mariposa, San

Francisco, Alameda, San Mateo, Santa Clara, Santa Cruz, Monterey, San Benito, Inyo, Yuba, Sutter, Placer, El Dorado,

Sacramento, Solano, San Joaquin, Stanislaus, Merced and Madera Counties.
Grant Parnagian Vacant 02/28/2011
Fowler Packing Co., Inc. (T1)(Y 4)

(559)834-5911

FRESNO DISTRICT No. 2
(Fresno County)

Andrew Casado Jr. David Gonzalez 02/28/2011
C A L Produce Sales, Corp. (T2) (v4) Moonlight Packing Corp. (T1) (Y1)
(559)646-3555 (559)638-7799

*Rod Riffel Jim Simonian Sr. 02/28/2011
Running Luck Ranch, LLC (T1) (v1)  Simonian Farming Company (T2) (Y 4)

(559)875-9199 (559)834-5921

Blake Carlson *John Kaprielian 02/28/2010
Blake Carlson Farming (T1) (Y 4) Five Way Farms (T1) (Y 4)
(559)859-5167 (559)897-6652
*Marco Luna Greg Feaver 02/28/2010
Gerawan Farming, Inc. (T (Y2 Enns Packing (T (Y2)
(559)638-9281 (559)897-7700
*Rick Milton Vacant 02/28/2011
Rick Milton Farming (T2) (Y 4) (Gino DiBuduo resigned 09/15/09) (T (Y1)
(559)646-2380
*Jon McClarty *Jeff Boldt 02/28/2010
HMC Group (T1)(Y2) Jeff Boldt Farms, Inc. (T1) (Y 4)
(559)897-1009 (559)897-0859

TULARE DISTRICT No. 3

(Tulare and Kings Counties)
*Steve Strong *Kerry Whitson 02/28/2011
Rubicon Orchards (TL(Y4) Cierra Ranch (T2)(T4)
(559)636-2531 (559)592-5860
*Mike Reimer Tony Supino 02/28/2011
Outona Limb, Inc. (T2) (Y 4) California Growers, LLC (T (YD)
(559)638-6961 (559)591-6140
*Craig Ito Doug Phillips 02/28/2010
Ito Packing Co. (T1) (Y 4) Phillips Farms Marketing (T1) (Y4)
(559)638-2531 (559)798-1871
*Mark Laemmlen Vacant 02/28/2010
Mark Laemmlen Farming (T1)(Y2) (Mark Buijulian resigned 10/16/09) (T1)(Y2)
(559)897-0447
*Vernon Peterson *John Warmerdam 02/28/2011
The Peterson Family (T2) (Y 4) Excelsior Farming, LLC (T (Y4
(559)897-5064 (559)584-9211

KERN DISTRICT No. 4

(Kern, San Bernardino, San Luis Obispo, Santa Barbara, Ventura,

Los Angeles, Orange, Riverside, San Diego and Imperial)
*Wayde Kirschenman *Jose Marin 02/28/2010
Kirschenman Enterprises, Inc. (T1) (Y 4) East Loma Ranch (T (Y2)

(661)366-5736 ext. 5985 (661)847-1111

*Pure Grower (Appointed by CDFA 03/26/09) — Revised 09/16/09, 09/29/09, 10/16/09, 11/09/2009,
T* = Appointed to fill remaining one-year term, does not count towards 3 term limit. - ** = Year one does not count towards 3 term limit



Peach Commodity Committee

2009-2010 and 2010-2011 Season
Terms Expires 02/28/2011

Rick Jackson, Chairman Russ Tavlan, Vice Chairman

Members Alternates

BALANCE OF STATE DISTRICT

k;‘l\lpine, San Mateo, Placer, El Dorado, Sutter, Yuba, Solano, San Joaquin, Sacramento, Stanislaus Merced, San Benito,
onterey, Colusa, Yuba, Nevada, Sierra, Plumas, Butte, Glenn, Yolo, Napa, Sonoma, Lake, Mariposa, Tuolumne,
Calaveras, Mendocino, Humboldt, Trinity, Shasta, Amador, Santa Cruz, Santa Clara, Lassen, Modoc, Siskiyou, Del Norte,

San Francisco, Marin, Alameda, Tehama, and Contra Costa Counties)
Vacant Vacant

FRESNO DISTRICT
(Madera, Fresno, and Mono Counties)

Vernon Peterson *Casey Jones

The Peterson Family (T2) (Y3) C & C Farms
(559)897-5064 (559)591-1515
Harold McClarty *Tim Thiesen
McClarty Farms LLC (T2) (Y3) Rio Vista Fruit Farms
(559)897-1009 (559)638-4800

*Jack Brandt Jeannine Martin
Jack Brandt Farms (T2) (Y3) Simonian Fruit Co.
(559)638-6961 (559)834-5921

*Mike Reimer *Ryan Metzler

Out on aLimb, Inc. (T2) (Y3) Fruita Del Sol
(559)638-6961 (559)251-8388

*Don D. Klassen *Marco Rinaldi

Don Klassen Farming (T2) (Y3) Marco Rinaldi Farming
(559)643-8169 (559)528-2781
Wayne Brandt *Marco Luna

Brandt Farms, Inc. (T2) (Y3) Gerawan Farming, Inc.
(559)638-6961 (559)638-9281

Russ Tavlan *Tony Martinez
Moonlight Packing Corp. (T1) (Y1) Gerawan Farming, Inc.
(559)638-7799 (559)638-9281 ext. 306

TULARE DISTRICT
(Tulare and Kings Counties)

*Rick Jackson *Duane Lamm

Rick Jackson Farms (T2) (Y3) Giumarra Bros. Fruit Company
(559)897-1340 (559)897-6730

*John Tos *Andy Muxlow

Tos Farms, Inc. (T1) (Y3) Andy Muxlow Farms
(559)584-5751 (559)591-8394

Mike Jost *Mark Bybee

Redgate Farms, Inc. (T2) (Y3) Phillips Farms Marketing
(559)897-9595 (559)798-1871

TEHACHAPI-KERN DISTRICT
(Kern and Inyo Counties)

*John Kovacevich Jr. *Jose Marin
Anthony Vineyards (T2) (Y3) East Loma Ranch
(661)854-5592 (661)847-1111

SOUTH COAST AND SOUTHERN CA DISTRICT

South Coast — San Luis Obispo, Santa Barbara, and Ventura Counties. Southern California District — San Bernardino,

range, San Diego, Imperial, Riverside, and Los Angeles Counties)
*John Blalock Vacant
Scattaglia-Crystalaire Packers (T2) (Y3)
(661)944-3880

*=Pure Grower (Tabulation Results 01/28/09) Appointed by USDA 04/28/09 — Revised 110909

Term Ends

02/28/2011
(T1) (v

02/28/2011
(T1) (v

02/28/2011
(T2) (Y2)

02/28/2011
(T2) (Y3)

02/28/2011
(T1) (v

02/28/2011
(T1) (v

02/28/2011

(T1) (Y1)

02/28/2011

(T1) (Y1)

02/28/2011
(T2) (Y3)

02/28/2011
(T1) (Y1)

02/28/2011
(T1) (v

02/28/2011



Nectarine Administrative Committee

2009-2010 and 2010-2011 Seasons
Terms Expire 02/28/2011

Rod Milton, Chairman Jeff Boldt, Vice Chairman

Members Alternates Term Ends

BALANCE OF STATE DISTRICT NO. 4

ine, San Mateo Placer, El Dorado Sutter, Yuba, Solano, San Joa uin, Sacramento, Stanislaus_Merced, San Benito,
tere Colusa, Yuba Nevada, S |erra Plumas, Butte, Glenn,'Y apa, Sonoma, Lake, Mariposa, Tuolumne, Calaveras,

Men ocino, Humbald Tr|n| Shasta, Amador, Santa Cruz Santa lara, Lassen Modoc, Siskiyou, Del Norte, San

Francisco, Marin, Alameda Tehama, and Contra Costa Counties)
Vacant Vacant

FRESNO DISTRICT No. 1

(Madera and Fresno Counties)
*Mike Jackson *Rod Riffel 02/28/2011
Mike Jackson Farming T2 (v2) Running Luck Ranch Ty (v1)
(559)897-3222 (559)875-9199
*Rick Milton *Steve Boos 02/28/2011
Rick Milton Farming (T2) (¥2) Steve Boos Farming (T (v
(559)646-2380 (559)638-1507
*Rod Milton *Richard Olson 02/28/2011
Rod Milton Farms (T2) (Y3) Olson Family Farms (T2) (¥2)
(559)646-5809 (559)897-2554
*John Kaprielian Vacant 02/28/2011
Five Way Farms (T2) (¥3) (Gino DiBuduo resigned 09/15/09) Ty (¥
(559)897-6652
Jim Simonian Sr. Jim Jones 02/28/2011
Simonian Fruit Co. T2) (Y2 Moonlight Packing Corp. Ty v
(559)834-5921 (559)637-7799
*Casey Jones *Phil Braun 02/28/2011
C & C Farms (T2) (v2) Phil Braun Farming Ty v
(559)591-1515 (559)638-8804

TULARE DISTRICT NO. 2

(Tulare and Kings Counties)
Gordon Wiebe *Jerry Kliewer 02/28/2011
Wiebe Farms, Inc. (T2) (v2) Kliewer Packing (T2) (v2)
(559)638-6861 (559)250-8369
*Jeff Boldt *Doug Phillips 02/28/2011
Jeff Boldt Farms, Inc. (T2) (Y3) Phillips Farms Marketing (T2) (Y2
(559)897-0859 (559)798-1874
*John Warmerdam *Kerry Whitson 02/28/2011
Excelsior Farming (T2) (Y2 Cierra Ranch (T1) (Y1)
(559)584-9211 (559)592-5860
*Steve Strong *Tony Supino 02/28/2011
Rubicon Orchards (T1) (Y1) California Growers, LLC (T2) (Y3)
(559)636-2531 (559)591-6140

KERN AND SOUTHERN CA DISTRICT NO. 3

E:S(;ilrj]nLgls Obispo, Kern, San Bernardino, Santa Barbara, Ventura, Los Angeles, Riverside, Orange, San Diego & Imperial
*John Blalock *Wayde Kirschenman 02/28/2011
Scattaglia- Cr stalaire Packers (T2) (Y2) Kirschenman Enterprises, Inc. (T2) (Y3
(661)944-3880 (661)366-5736
*Jose Marin *Greg Tesch 02/28/2011
East Loma Ranch (T1) (Y1) Tesch Industries (T2) (Y2)

(661)847-1111

(661)398-8444

* = Pure Grower (Tabulation Results 01/28/09) - Appointed by USDA 04/28/09 — Revised: 06/10/09, 08/04/09, 09/16/09, 11/09/2009



CALIFORNIA PLUM MARKETING BOARD
2009 Season

Mike Jackson, Chairman Mark Bybee, Vice Chair

MEMBER TERM ENDS ALTERNATE TERM ENDS

DISTRICT No. 1 - NORTHERN CALIFORNIA

(Placer, El Dorado, Sutter, Yuba, Solano, San Joaquin,

Sacramento, Stanislaus, and Merced Counties, and all

other counties north, east, and west of Merced County)
Doug Wilson 02/28/2010 Jon Parnagian 02/28/2010
Wil-Ker-Son Ranch (T1) (Y 4) Fowler Packing (T 1%) (Y 1%*)
(530)846-6664 (559)834-5911

DISTRICT No. 2 - FRESNO

(Fresno and Madera Counties)
*Mike Jackson 02/28/2011 *Dave Botkin 02/28/2011
Mike Jackson Farming (T3)(Y 4) Sun Valley Packing (T3) (Y 4)
(559)897-3222 (559)591-1515
*Steve Boos 02/28/2011 *Daniel Huerta 02/28/2011
Steve Boos Farming (T 1) (Y 2*%) Huerta Family Farms (T1) (Y1)
(559)638-1507 (559)638-4274
*Jack Brandt 02/28/2011 *Carl Buxman 02/28/2011
Jack Brandt Farms (T1) (Y4 Sunny-Cal Farms (T3) (Y 4)
(559)638-6961 (559)638-9693
*Ken Peters 02/28/2011 Andrew Casado Jr. 02/28/2011
Wawona Packing Co., LLC (T1) (Y1) C A L Produce Sales, Corp. (T2)(Y3)
(559)528-4699 (559)646-3555
*Rick Milton 02/28/2010 Jim Jones 02/28/2010
Rick Milton Farming (T1)(Y2) Moonlight Packing Corp. (T 1%) (Y 1**)
(559)646-2380 (559)638-7799
Blake Carlson 02/28/2010 *Kristina Unruh 02/28/2010
Blake Carlson Farming (T2) (Y 4) Clarence Unruh Farms, Inc. (T2) (Y 4)
(559)859-5167 (559)896-0402
*Kerry Gerdts 02/28/2010 Ron Frauenheim 02/28/2010
Kerry Gerdts Farming (T1) (Y 4) Frauenheim Farms (T1) (Y 4)
(559)352-7288 (559)875-3307

DISTRICT No. 3- TULARE

(Tulare and Kings Counties)
*David Stone 02/28/2011 *Richard Sawatzky 02/28/2011
David Stone Farming (T2) (Y 4) Wiebe Farms, Inc. (T1) (Y1)
(559)897-3008 (559)638-6861
*Mark Bybee 02/28/2011 *Waine Aalto 02/28/2011
Britten/Bybee Farming (T1)(Y4) Excelsior Farming LLC (T1) (Y2%*)
(559)740-8928 (559)584-9211
*Doug Phillips 02/28/2010 *Steve Strong 02/28/2010
Phillips Farms Marketing (T1)(Y2) Rubicon Orchards (T4) (Y 4)
(559)798-1871 (559)636-2531
Keith Cosart 02/28/2010 Bruce A. Myers 02/28/2010
W.F. Cosart & Sons (T3)(Y4) Bruce A. Myers, Inc. #1 (T1)(Y4)
(559)592-2821 (559)568-2030

DKISTI(?:IC'{' Nod 4"— tIﬁERN . .

gnc?[:%edoynnlgigtr}m?s OC)ne‘?[I'(\:/Scl)J r;jirlfas'lgk?ree)
*Jose Marin 02/28/2010 Vacant 02/28/2010
East Loma Ranch (T (Y2 (Rick Paul resigned 10/07/09) (T 1%)(Y 1**)

(661)847-1111

*Pure Grower (Appointed by CDFA 03/26/2009) 06/10/09, 10/07/09, 11/09/2009
T* = Appointed to fill remaining one-year term, does not count towards 3 term limit.
** = Year one does not count towards 3 term limit



Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: CA Plum Marketing Board (CPMB)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Joint Agenda Item 7.a.i. — Additions/Deletions
CPMB Agenda Item 4.a.i. -

Background
The following addition and deletion recommendations for the 2010 season were approved by the
Compliance Subcommittee on November 3, 2009.

Recommendations

1. Add the following plum varieties that exceeded 10,000 packages in 2009 to the list of
varieties to be estimated:

Variety Volume Starting Date
Black Magic >10,000 06/01
Crimson Diamond >10,000 06/17
Ebony Diamond >10,000 08/16
Ebony Giant >10,000 07/16
Ebony Jewel >10,000 05/16
Flavor Wynne >10,000 06/15
Majestic >10,000 06/01
Prima Black 5 >10,000 08/11
Purple Majesty 12,152 06/15
Sugar Heart >10,000 07/30
Sugar Jewel (K) >10,000 05/06
Suplumthirtysix >10,000 08/20
2. Delete from specific estimates the following varieties with less than 5,000 packages in

2009 and estimate under the “Others” category:

Big Daddy Passion Red Giant
Black Prima Black Rich Red
Dapple Dandy Prima Rosa Spring Beaut
French Prune Queen Rosa Sugar Jewel




Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: CA Tree Fruit Marketing Board (CTFMB)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Joint Agenda Item 7.a.i. — Additions/Deletions
CTFMB Agenda Item 4.a.i. —

Background
The following addition and deletion recommendations for the 2010 season were approved by the
Compliance Subcommittee on November 3, 2009.

Recommendations
STATE PEACH RECOMMENDATIONS FOR 2010

1. Add the following peach varieties that exceeded 10,000 packages in 2009 to the list of
varieties to be estimated and to be added to the Size-Weight Count Assignment Groups:

Weight Count
Variety Volume Starting Date Assignment Group
Crimson Jewel >10,000 08/15 B
Golden Moon >10,000 07/11 B
Ivory Duchess 11,689 05/22 A
Ivory King >10,000 06/30 B
Pearl Princess >10,000 06/25 B
Snow Duchess >10,000 07/24 B
116LM397 >10,000 09/05 B
382L.N469 >10,000 07/20 B

**Carnival, Fairtime, and Parade exceeded 10,000 but are not recommended as additions.

2. Delete from specific estimates the following peach varieties with less than 5,000
packages in 2009 and estimate under the “Others” category and add them to Group C for
the Size-Weight Count Assignment Groups:

April Snow Royal Lady Sugar Lady
Coral Princess September Lady Sweet Crest
David Sun Snow Kist Sweet Kay

Jasper Treasure Spring Candy




Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: CA Tree Fruit Marketing Board (CTFMB)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Joint Agenda Item 7.a.i. — Additions/Deletions
CTFMB Agenda Item 4.a.i. —

Background
The following addition and deletion recommendations for the 2010 season were approved by the
Compliance Subcommittee on November 3, 2009.

Recommendations

STATE NECTARINE RECOMMENDATIONS FOR 2010

1. Add the following nectarine varieties that exceeded 10,000 packages in 2009 to the list of
varieties to be estimated and to be added to the Size-Weight Count Assignment Groups:

Weight Count
Variety Volume Starting Date Assignment Group
Crimson Sweet >10,000 06/09 B
Honey Lite >10,000 06/01 A
July Bright 16,752 07/14 B
June Ice >10,000 06/18 B
June Sweet 29,251 05/16 A
Kay Diamond >10,000 05/27 A
Raspberry Jewel >10,000 06/09 B
Red Baron 2 >10,000 06/20 B
Snow Pearl ™ 32,322 08/06 B
2251 P242 >10,000 07/21 B
2. Delete from specific estimates the following nectarine varieties with less than 5,000

packages in 2009 and estimate under the “Others” category and add them to Group C for
the Size-Weight Count Assignment Groups:

Alta Red Early Pearl ™ Neptune
Autumn Blaze La Reina PR Red
Autumn Fire May Fire Royal Giant
Big Jim May Glo Terra White




Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: Peach Commodity Committee (PCC)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Joint Agenda Item 7.a.i. — Additions/Deletions
PCC Agenda Item 4.a.i. —

Background
The following addition and deletion recommendations for the 2010 season were approved by the
Compliance Subcommittee on November 3, 2009.

Recommendation

1. ,?ggégn minimum sizes to the following peach varieties that exceeded 10,000 packages in
Recommended
Variety Volume Starting Date Minimum Size
Crimson Jewel >10,000 08/15 80
Golden Moon >10,000 07/11 80
Ivory Duchess 11,689 05/22 80
Ivory King >10,000 06/30 80
Pearl Princess >10,000 06/25 80
Snow Duchess >10,000 07/24 80
116LM397 >10,000 09/05 80
382L.N469 >10,000 07/20 80

**Carnival, Fairtime, and Parade exceeded 10,000 but are not recommended as additions.

2. Delete from specific minimum size regulations the following peach varieties with less
than 5,000 packages in 2009 and regulate under Peach Order No. 7:

April Snow Royal Lady Sugar Lady
Coral Princess September Lady Sweet Crest
David Sun Snow Kist Sweet Kay
Jasper Treasure Spring Candy




Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: Nectarine Administrative Committee (NAC)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Joint Agenda Item 7.a.i. — Additions/Deletions
NAC Agenda Item 4.a.i. —

Background
The following addition and deletion recommendations for the 2010 season were approved by the
Compliance Subcommittee on November 3, 2009.

Recommendation

1. insgi(?ong_minimum sizes to the following nectarine varieties that exceeded 10,000 packages
Recommended
Variety Volume Starting Date Minimum Size
Crimson Sweet >10,000 06/09 84
Honey Lite >10,000 06/01 88
July Bright 16,752 07/14 84
June Ice >10,000 06/18 84
June Sweet 29,251 05/16 88
Kay Diamond >10,000 05/27 88
Raspberry Jewel >10,000 06/09 84
Red Baron 2 >10,000 06/20 84
Snow Pearl ™ 32,322 08/06 84
2251 P242 >10,000 07/21 84
2. Delete from specific minimum size regulations the following nectarine varieties with less

than 5,000 packages in 2009 and regulate under Nectarine Order No. 7:

Alta Red Early Pearl ™ Neptune
Autumn Blaze La Reina PR Red
Autumn Fire May Fire Royal Giant
Big Jim May Glo Terra White




Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009
To: Peach Commodity Committee (PCC)
Nectarine Administrative Committee (NAC)
Through: | Compliance Subcommittee
From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance
Subject: | Joint Agenda Item 7.a.ii.— Recommend 2010 Compliance Plan for Peaches
and Nectarines
PCC Agenda Item 4.a.ii. -
NAC Agenda Item 4.a.ii.—
Background

The Federal Orders require a Compliance Plan be approved by the Peach Commodity Committee
and the Nectarine Administrative Committee prior to the start of each season. Please see attached
2010 Compliance Plan for further details.

Recommendation
The Compliance Subcommittee recommended the 2010 Compliance Plan on November 3, 2009.
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ANNUAL COMPLIANCE PLAN
CALIFORNIA TREE FRUIT AGREEMENT

Marketing Orders 916 and 917
I. THE PURPOSE OF THE ANNUAL PLAN

This compliance plan describes compliance strategies, resources and activities for 2010. It is
formulated to assist the California Tree Fruit Agreement staff, the Nectarine Administrative
Committee and as well as the Agricultural Marketing Service in assuring that all tree fruit
handlers are complying with the marketing orders and their regulations. It is also designed to
assure that the committees and their employees are following prescribed procedure, an essential
prerequisite when violations are brought forward for criminal or civil prosecution. This
compliance plan serves as an information source and as a plan of action for the committees. It is
also a resource to use in assuring that all handlers are treated equitably.

Il. BACKGROUND OF MARKETING ORDERS 916 AND 917
(REGULATING NECTARINES AND FRESH PEACHES, RESPECTIVELY,
GROWN IN CALIFORNIA)

The Code of Federal Regulations, 7 CFR Part 916, regulates the handling of nectarines grown in
California. Similarly, 7 CFR 917 regulates the handling of fresh peaches grown in California.
Marketing Orders 916 and 917 authorize grade and size regulations as well as pack and container
restrictions when nectarines and peaches are packed to the California Well Matured standard.
Such regulations are enforced through mandatory third party inspections. Crop and marketing
research and development along with advertising authority are also contained within the orders.
Fruit which does not meet minimum size and/or grade must be diverted to other outlets such as
state program for fresh shipments, processing, roadside stands or charitable donations. Sales at
roadside stands are limited to fruit which meets the minimum grade requirements of the Food
and Agricultural Code of California; such shipments cannot exceed 200 pounds net weight per
day to any one vehicle and are intended for home use only and not for resale; and, fruit is
handled only by the person who produced it, or his employee (i) on the premises where grown,
or (ii) at a packinghouse or retail stand nearby which is operated by said handler, or (iii) at
certified farmers markets. Such regulations have the long-range goal of increased sales
domestically and abroad through continued and increased consumer acceptance, market
development and promotion.

An assessment per box is levied on all boxes of fruit shipped each season. Fruit which is
exempted, as listed above, is not subject to assessment. The assessment rate for peaches and
nectarines in the 2010 season has not been finalized yet, but was $0.0025 per box for peaches
and $0.0175 per box for nectarines in 2009. Assessments are calculated by CTFA staff based on
the number and type of containers reported by each handler. Information as to each handler’s
shipments will be obtained through a data sharing agreement with the California Tree Fruit
Marketing Program in order to eliminate the need for duplicate reporting by handlers of
nectarines and peaches. This information then becomes the basis for monthly assessment
billings.
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1. INDUSTRY BACKGROUND

Agricultural industries in California differ from those of other states in the vast diversity of
commodities, known as specialty crops, produced and the intensity of production. The nectarine
and fresh peach industries are no exception. For example, virtually all the nectarines produced in
the United States are produced in California. While California is not the only state in which
peaches are produced, California peaches have earned a reputation for outstanding quality and
consistency, a testimonial to the desire of the entire industry to satisfy retailers and consumers.

Consider the following facts:

1.

Deciduous fruits require a sufficient number of cold hours during dormancy in order to
“produce” a good crop.

Fruit is customarily thinned by hand labor to ensure that desired sizes are reached.

Inclement weather at bloom and/or set or hail damage prior to harvest, primarily in early
spring, may have a detrimental effect on the amount and quality of fruit at harvest.

All peaches and nectarines produced in California when shipped fresh are regulated by
state and/or federal grade standards. Overall, more than 90% of the volume is shipped as
a modified U.S. No. 1 grade. A small percentage of the crop may be shipped as Utility
grade, which allows defects below U.S. No. 1, but must meet the California Agricultural
Code of minimum standards.

There are approximately 100 named varieties of peaches and approximately 100 named
varieties of nectarines which exceed, or which at one time exceeded, 10,000 boxes in
commercial shipments and which are estimated. All other varieties are estimated under
the “others” category.

The industries pack fruit under a “two tiered” maturity system. The system allows for
defining two standards of fruit maturity to be packed commercially: a voluntary
“California Well Matured” and a mandatory minimum maturity based on the California
Food and Agricultural Code. Expertise on the part of the Federal-State Inspection Service
is needed to successfully implement the voluntary system. It is estimated that
approximately 5% of the volume of these two commaodities participate in the voluntary
system for the California Well Matured standard.

Color guides are utilized by the Inspection Service as indices of maturity and to provide
greater uniformity of inspection. Other indications of maturity besides background color
include sweetness, fullness of the “shoulders” of the individual fruit, color and condition
of the flesh and ease of removal of the pit from the flesh, all of which contribute to the
perceived level of fruit maturity. The advent of predominantly red colored and/or white
flesh varieties has made maturity determinations through the use of color guides alone
more difficult. The Inspection Service relies on other means to ensure that these varieties
meet the same maturity standards as other varieties which are more amenable to color
guides. The industries continue to search for additional objective and nondestructive
methods for determining fruit maturity.
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Peaches may be packed according to 18 different fruit size designations in nine different
types of regulated containers. Nectarines may be packed in 17 different sizes in nine
different types of containers. Not only is size of the fruit considered, but weight-count
standards per 16-pound sample are used to ensure that volume-fill boxed fruit is
consistent with the size marked on the outside of the container, thereby guaranteeing, for
example, that size 80 peaches/nectarines in any container are of equal size.

There are approximately 28,000 bearing acres of peaches in the State of California,
producing approximately 20 million packages of fresh peaches annually. Similarly, there
are approximately 30,000 bearing acres of nectarines, producing approximately 17-19
million packages of nectarines annually.

There are approximately 77 nectarine packers and 420 producers. There are
approximately 82 packers and 460 growers of peaches. Because peach growers may also
grow nectarines and a packer may pack both peaches and nectarines, there is undoubtedly
some overlap in these approximations.

The increasing trend toward both earlier and later maturing peach and nectarine varieties
has had the effect of lengthening the marketing period for peaches and nectarines. It is
not uncommon for nectarine and peach varieties to be harvested in early April in the
extreme south of the State. Conversely, the peach and nectarine harvest may continue
well into the fall of the year, thereby further lengthening the tree fruit season.

Each variety of peaches and nectarines has its own distinct varietal characteristics which
may require different cultural, harvesting, handling and shipping practices. In addition,
each variety has a peak size and a peak shipment period distinct to the variety for any
given season.

Peaches and nectarines have a limited storage life. Marketing and shipping must be
expeditiously timed and executed to ensure arrival of a quality product.

Peak shipping periods for peaches and nectarines often overlap with other competing
commaodities, straining the availability of transporting vehicles.

Maturity and minimum size regulations are not without their detractors. Some handlers
fail to ship fruit according to those regulations and such violations come to light through
committee staff verification of inspection certificates, information supplied by growers
and other packers, Inspection Service personnel and CTFA field personnel. The
committee staff brings the alleged violations to the attention of AMS and, if warranted, a
violation case is acted upon accordingly.

Shipping point inspection is required for only those peaches and nectarines which are
packed to the California Well Matured standard and are marked CA Well Mat® to ensure
that the fruit meets marketing order requirements. Inspection certificates are provided to
the handler and the committee staff. Copies of the certificates are maintained by Shipping
Point Inspection (SP1) which collaborates with the Federal-State Inspection Service
(FSIS) in serving the inspection needs of the industry. Inspection for peaches and
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nectarines is based upon the U.S. Standards and Grades of Peaches (7 CFR 51.1210
through 51.1223) and of Nectarines (7 CFR 51.3 145 through 51.3 159). A Partners In
Quality (P1Q) program administered by the USDA allows certain handlers to conduct
their own inspections, following a process specified in a manual approved by USDA and
verified by Shipping Point Inspection through an auditing program. A Customer Assisted
Inspection Program  (CAIP) allows certain handler’s personnel, trained by USDA, to
document in-line sample results. USDA inspectors spot check in-line samples and the
documentation. Upon verification of samples and documentation the USDA inspector
writes a certificate.

17. The marketing order was amended in 2006 and now contains authority for interest and/or
penalty charges on late assessments. These charges are added to delinquent assessments
60 days after the due date. CTFA staff refers delinquent accounts to AMS.

IV. PROGRAM MANAGEMENT

The Nectarine Administrative Committee is comprised of thirteen members and alternates and
the Peach Commodity Committee is comprised of thirteen members and alternates representing
the various districts statewide. The Committees provide direction and policy to a paid staff
headquartered in Reedley. Committees also make recommendations for action by the USDA.
Activities of the programs may include advocacy/issues management, international advertising
and promotion, pre- and postharvest research as well as grade, size, maturity and other quality
requirements. The Nectarine Administrative Committee contracts with the Peach Commaodity
Committee, for shared management. The Peach Committee also provides shared management
for the California Plum Marketing Board and the California Tree Fruit Marketing Board, which
are both authorized under the California Marketing Act of 1937.

The administrative staff responsible for carrying out the activities of the programs, including
compliance, report to the President of CTFA. Also on staff are a Director of Marketing, the
Director of Research and Regulatory Compliance, as well as a Director of Industry Relations.
One to three field agents or auditors work out of the Reedley office. Additional temporary help is
hired on a project or on an as-needed basis.

V. COMPLIANCE PROGRAM

As indicated previously, it is the policy of the California Tree Fruit Agreement, the Nectarine
Administrative Committee and the Peach Commodity Committee to encourage voluntary
compliance with rules, regulations, payment of assessments and reporting. Oftentimes, violations
which occur can be corrected and brought into compliance with marketing order requirements
thereby eliminating the need for further compliance activity and especially the need for costly
and time consuming litigation. For the federal marketing orders, compliance activities are
coordinated with the USDA AMS representatives in Fresno, the Compliance Branch, the U.S.
Attorney, the Regional Office of the General Counsel and other AMS officials in Washington,
DC. In addition, when possible, violations which also entail applicable state laws, such as: proof
of ownership; transporting of product without disposal orders; exemption permits; and State
Standardization requirements, are coordinated to provide the most effective compliance
programs.
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VI. VIOLATIONS: TYPES, DISCOVERY, REPORTING
Types

There are two basic types of violations of the marketing orders:

1. Quality: For those handlers taking voluntary inspection, failure to meet grade, markings,
size and quality regulations prior to shipment or shipping in unauthorized containers.

2. Assessments: Nonpayment of assessments.

Discovery

Quality: Violations which involve quality requirements are discovered in several different
fashions. CTFA field agents visit packing sheds on a regular basis and coordinate compliance
activities with Federal-State inspectors who enforce the quality inspection provisions for those
taking voluntary inspection. Shipping Point Inspection personnel, due to their presence during
packing or the requirement for them to certify packed loads, oftentimes report fruit is out of
grade and fails to meet requirements to CTFA staff. In addition, they put “hold” tags on the fruit
which notifies the handler that the fruit has failed to meet the requirements and must be brought
into compliance prior to shipment. Also, SPI inspectors notify CTFA field agents of problems,
disposition of culls, reconditioning of lots and any suspicious handler/peddler activity at the
shed.

A second method of discovery is when there are field agent visitations at terminal markets,
certified farmers markets and other locations where fruit is sometimes sold in violation of the
regulations. Generally, packages of fruit inspected carry an inspection stamp (or a food safety
trace back number) and must meet certain marking requirements. CTFA field agents are
knowledgeable about fruit quality and by observation can generally determine when fruit has
been inspected and will meet the necessary requirements or when fruit is cullage or orchard run.

Another way of determining if fruit is being sold without inspection is through reports of
increased peddler activity or through complaints from the industry, from consumers, from
managers of certified farmers markets or sometimes by notification from state or county
personnel.

Assessments: The other violation involves collection and nonpayment of assessments. As
indicated, assessments are charged on a per-package basis based on a data sharing agreement
with the California Tree Fruit Marketing Program, and is billed on a monthly basis. Generally,
approximately the tenth of the month following shipments, a bill is sent to each shipper for all
assessed packages. Bills are mailed for the current season beginning on or about June 10. In
addition, a confidential printout is also provided for management which indicates past due
accounts with current balance, 30-day, 45-day, 60-day past due balances. Assessment income is
logged in on an as-received basis and up-to-date files are maintained. Handlers not paying
required assessments are advised of delinquencies beginning in July with more aggressive
collection actions taken 15 days later. For handlers who have been historically slow to pay or
have failed to pay assessments, CTFA field agents prior to the season attempt to make
arrangements for sales agents to pay on their behalf.
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Reporting

For violations not brought into compliance and other violations, field agents document the
violations with a violation case report and further investigative reports and documentation,
including an in house compliance log. Fruit which is “red hold tagged” for noncompliance is
monitored by SPI inspectors or CTFA field agents for proper disposal. The red tag is then
removed, signed by the handler or receiver of the product or with proper notation by the field
agent. Violations which cannot be brought into compliance administratively are reported with a
recommendation to USDA AMS. Once proper documentation is developed by staff, the reports
are transmitted to USDA AMS Fresno with recommendations for action. Once reviewed by
AMS, additional documentation is developed as needed or further investigation is conducted.
AMS then may review the action with CTFA management and staff, AMS counsel or U.S.
Attorneys and then proceed with its course of action.

In regard to assessments, after several attempts to collect through billing letters and/or personal
calls by staff, letters of demand are sent by CTFA. If there still is no response, the names of
handlers not paying assessment are referred to USDA AMS for a letter of demand. Continued
failure to pay is documented and case reports are submitted to AMS and ultimately to either the
Regional Office of the General Counsel or the U.S. Attorney’s Office for collections.

VI1l. RESOURCES

It is the policy of CTFA to encourage voluntary compliance with the rules and regulations which
are implemented by the Department upon publication in the Federal Register. Locally, the
committee’s staff, especially the field agents, enforces them. The staff receives assistance from
the California Marketing Field Office and Shipping Point Inspection. Oftentimes, violations
come to light from information from CTFA field staff, growers, handlers and inspection
personnel.

The field agents for CTFA have the authority to enter any handler’s premises to confirm
compliance with all rules and regulations. During the harvesting and packing season the field
agents call upon handlers on a regular basis, and attempt to see most handlers during the season.

Finally, it is the responsibility of the committee(s) to have budgets which include their
compliance activities. As such, they will budget for wages, audits, fruit, and any other resources
needed in carrying out their compliance program.

VIII. COMPLIANCE ACTIVITIES

Compliance activities which specifically address potential violations of these provisions are as
follows:

1. Provide information to handlers annually to remind them of their regulatory
responsibilities.

2. Identify and visit handlers to discuss regulatory requirements (i.e., assessments, grade,
size, pack and container).

3. Receive, investigate, document and report to AMS complaints of violations of marketing

order provisions.
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Monitor handler payments of assessments, late payments and interest/penalties.
Reconcile handler reports to inspection certificates.

Monitor exempt and special purpose shipments and verify, on a spot-check basis, with
third party records obtained from end users.

Periodically visit handlers, announced and unannounced, during the marketing season to
observe handling operations and monitor compliance with marketing order provisions.
On a spot-check basis, contact or visit third parties (eg, buyers, consignees, brokers,
retailer, terminal markets, etc.).

May conduct controlled buys (ie, where the committee attempts to purchase from certain
handlers fruit that does not meet minimum grade and/or size requirements).
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DETAILS OF THE COMPLIANCE PLAN
A.  Regulatory Responsibility Information Sent to Handlers
Inform the Industry of Committee Recommendations

One of the keys to a successful compliance program is informing the industry, both handlers
and growers, of their responsibilities and of applicable regulations. CTFA publishes a
newsletter on a semi-monthly basis and reports the recommendations of committees in regard
to regulations, assessments, programs and activities required under the marketing orders. The
newsletter is e-mailed to all known handlers, growers, shippers and interested parties in the
industry, with a hard copy mailed to those handlers and growers who do not have e-mail on a
monthly basis.

Frequency: Semi-monthly
Upcoming Events

In the newsletter, when appropriate, there is a listing of upcoming events, which includes
listings of future meeting dates, to provide an opportunity for all affected parties to address
the issues and to raise their concerns with the industry committees. All industry meetings are
public and all attendees are encouraged to participate. Important meeting dates are also
posted at CTFA’s website.

Frequency: Semi-monthly

Meeting Notices

Meeting notices provide information to industry regarding meetings to be held at which
regulatory matters will be addressed. Industry members can thus attend and have input on
these regulatory matters and/or be better informed about regulatory recommendations.
Handlers and growers who are informed regarding regulatory matters are more likely to
comply with the regulations. Meeting notices/agendas are posted at CTFA’s website.
Frequency: When needed prior to meetings

Distribution of Annual Reports

Annual reports are published with data from the prior season and distributed throughout the
industry containing prior year information and statistics. Over 1,500 copies of the annual
report are distributed when completed in the spring. The annual report is also posted at
CTFA’s website.

Frequency: Annually each spring
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5. Distribution of Regulatory Bulletins

Regulatory bulletins contain information on the crop size including estimates by variety and
by district, the assessment rates and regulatory requirements in place for the current season.
Bulletins are not completed by staff and available for distribution until official notice is
published in the Federal Register and the regulations are put in place by the USDA. All
shippers are provided bulletins each season after publication of regulations in the Federal
Register. Bulletins are distributed by email, mail, by personal contact, by field agents,
through Shipping Point Inspection and are posted at CTFA’s website. Distribution of
bulletins is documented based on method of delivery. CTFA’s computer’s intranet system
maintains these records on a handler basis. Optimally, bulletins would be available prior to
first harvest if the USDA has met the 45-day requirement for implementation of regulations.
Historically, the Peach and Nectarine Committees meet in the fall (usually late November or
early December) and make their recommendations with the idea that the industry knows prior
to the season what their recommendations are and can thus farm accordingly. This also
provides time for the USDA to complete their 45-day requirement to have the regulations
implemented and in place by the beginning of first harvest.

Frequency: Annually, or as needed in case of revisions
6. Daily Industry Report

CTFA publishes packing data compiled on a daily basis for all varieties during the season.
Information for the daily top 10 varieties by commodity, based on volume, is faxed or e-
mailed to handlers requesting it. Packout information is also recorded on an answering
machine and is also available on CTFA’s website. The phone number for the answering
machine is published in the regulatory bulletins at the beginning of the season. Likewise for
the website address. Changes or amendments to the regulatory requirements maybe provided
as an addendum to the information. [This information is generated from a data sharing
arrangement with the California Tree Fruit Marketing Program.]

Frequency: Daily basis during the season
7. Semi-Monthly Packout

CTFA publishes a semi-monthly packout based on daily packout data which is for all
varieties packed throughout the season. This information is mailed to all shippers and others
who request this information. Changes or amendments to regulatory regulations, if made
during the season, are provided as an addendum to the packout. [This information is
generated from a data sharing arrangement with the California Tree Fruit Marketing
Program.]

Frequency: On or about the 1 and the 16™ of each month
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Press Releases for Annual Meetings

Press releases announcing annual meetings go out prior to meetings. These provide
information to interested parties to attend meetings of the committees, especially the spring
and fall meetings when regulatory decisions are discussed. If possible, the press release will
describe any potential subject area regarding regulations that will be discussed.

Frequency: Prior to meetings
Other Press Releases

Press releases other than for meeting notices should be issued and distributed (1) for
significant regulatory changes; (2) upon filing cases for enforcement of the marketing order
regulations; (3) at the time the court cases are convened and/or completed; (4) at the time
results of the cases have been decided.

Some of these press releases may be released by the Department of Justice or the USDA as
part of the information process indicating timely enforcement of regulations. The AMS-
USDA and U.S. Attorneys when filing cases should aggressively publicize the case upon
filing, the actions taken during the hearings and trial and the judge’s decision. This
information is the greatest deterrent to further violations and provides credibility to the
enforcement process.

Frequency: As needed
Regulatory Advertisements

Advertising in publications and newspapers advising the industry of regulatory requirements
can be an effective method for regulatory control. These advertisements are generally used
when violations appear to be on the increase and quick information is needed for the
industry.

Frequency: As needed

B. Identify and Visit Handlers to Discuss Regulatory Requirements
(le, Assessments, Grade, Size and Pack)

Visit New Handlers

Field agents attempt to visit new handlers. These are persons new to the packing side of the
business. This could also include those who have fruit stands or who sell at certified farmers
markets and are considered handlers who are handling via exemptions in the marketing order.
CTFA places these people on a handler list so they will get future mailings. These
individuals are provided, at the time of their visit, a regulatory bulletin and possible handouts
of material such as copies of the roadside sales rule and notice to retailers regarding the
regulations in place. The bulletin is reviewed with them, specifically information on
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inspection, assessments and the overall program. These individuals are identified to CTFA in
three ways: (1) new handlers will come to CTFA and let CTFA know that they are going to
be a handler and request information that they need; (2) some call the inspection office,
proceed to get inspection and when CTFA gets their inspection certificate their address is
obtained from the Inspection Service, and proceeds to visit them; (3) through compliance
visits CTFA might find someone’s fruit at a market, such as a terminal market, and trace the
fruit back to them. After tracing the fruit back to them CTFA visits them and makes them
aware of the various regulations in place. Visits to new handlers are documented by field
agents in their daily report, copies of which are maintained in CTFA office files. A new
handler form letter and bulletins are mailed to new handlers via registered or certified mail
process with a return receipt, to verify the information was received by the handler.

Frequency: When notified or aware of a new handler
Visit Existing Handlers

CTFA field agents travel throughout the production area visiting existing handlers. They may
also visit fruit stands, certified farmers markets, terminal markets and growers to keep them
informed, on a personal basis, of regulatory matters and marketing order activities with the
basic premise of obtaining marketing order compliance. In the spring or early summer, field
agents visit growers and shippers to arrange for payment of assessment, to distribute annual
reports, to provide information on the upcoming season and any regulatory changes and
responsibilities that those people incur. During the season agents visit handlers to ensure
compliance with the marketing order and to follow-up on any problems that handlers or
inspectors may be experiencing. At the conclusion of the season, CTFA staff may follow-up
with bookkeepers and/or handlers in order to collect assessments due. Visits to handlers are
documented by field agents in their daily reports, copies of which are maintained in CTFA
office files.

Frequency: Ongoing, with major handlers (approximately 10) in the main production area
receiving several visits during the season. Handlers in minor production areas, such as
Arvin or Exeter, may be visited 2-3 times during the year and outlying area handlers might
have 1 annual visit. Some handlers may not be visited during the year unless they are
involved in a problem or discrepancy

Visit Fruit Stands, Certified Farmers Markets and Roadside Stands.

CTFA field agents may visit these establishments occasionally when determined they are
acting as a handler or to determine if they are acting as a handler. As such, they have an
obligation to meet the requirements under the marketing order. Sometimes fruit is being sold
in violation of the regulations at these outlets. CTFA field agents then follow up to help bring
the establishment into compliance with the regulations or recommend to the USDA that they
be legally charged for violation of the marketing order. Visits to fruit stands, CF markets and
roadside stands are documented by field agents in their daily reports, copies of which are
maintained in CTFA office files.
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Frequency: As needed
Meet with Inspection Personnel

The CTFA staff meets with the Program Leader and/or Officer-in-Charge of the Dinuba
inspection office, and other supervisors as needed, on a weekly basis during the season. This
is in order to determine if there are any problems with the inspection process in regard to
marketing order compliance. Meetings between CTFA agents and inspection supervisors can
also take place on a daily basis depending on actual circumstances involving either party.
These meetings are documented by field agents in their daily reports, copies of which are
maintained in CTFA office files.

Frequency: Weekly during May through August, daily when needed
Inspection Uniformity

During the season, CTFA staff devote time to bring to the attention of SPI supervisors any
complaints or concerns the industry has voiced regarding lack of uniformity of inspection
practices. These meetings are documented by field agents in their daily reports, copies of
which are maintained in CTFA office files.

Frequency: As needed

C. Receive, Investigate, Document and Report to AMS Complaints of
Violations of Marketing Order Provisions

Conduct a Pre-investigation

When a complaint is received (eg, via an anonymous phone call, complaints from industry,
growers, handlers or shippers, from retailers, from interested persons, from county personnel
or from Shipping Point inspectors), field agents assess the merit of the complaint and what
action, if any, is needed. CTFA’s primary goal is to maintain voluntary compliance with the
regulations. Oftentimes, potential violations can be averted by direct visits of field agents or
the efforts of Shipping Point Inspection. Field agents, however, follow up on potential
violations and inform individuals when possible of the consequences of any violations of the
marketing orders.

Frequency: As soon as possible on the receipt of a complaint

Assessing the Merit of the Case

Field agents investigate the complaint by contacting the handler, grower, fruit stand or
affected parties. They review regulatory requirements and make necessary contacts to resolve

the complaint. The investigation should, at this point, either substantiate or refute the
allegation.
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Frequency: When necessary to resolve the allegation or initiate the development of a report
Write a Violation Report

Once a complaint or alleged violation has been investigated and is not resolved voluntarily or
brought into compliance, CTFA field agents document the complaint of the alleged
marketing order violation, complete a violation report, record documentation in the
compliance log, and report the action to CTFA management. CTFA management then
reviews the documentation. CTFA then transmits the violation case referral report to the
AMS field office in Fresno, for appropriate action by USDA.

Frequency: Immediately upon completion of documentation and investigation of the
complaint

D.  Monitor Payment of Assessments
Assessment Billings

CTFA invoices handlers for assessments on a monthly basis. Assessment is due on demand.
First harvest of peaches and nectarines begins in mid April and continues until late October
or early November. Significant shipments occur in May and based on inspection certificates
the first billing to handlers is mailed on or about June 10 with subsequent billings on a
monthly basis approximately on the tenth of the month. The committees establish their
assessment rates in the meetings they hold in late fall or early spring. Based on tentative
estimates and proposed activity, they set an assessment rate at those meetings. Assessment
rates continue until changed. If the rate changes, the new assessment rate and budgets are
published in the Federal Register with a comment period and later made effective by the
USDA. In those seasons the rate currently in place continues until the new assessment rate is
approved. Billings are then revised to reflect the new rate. Enforcement or collection action
is taken when the current assessment is delinquent.

Frequency: Monthly, beginning on or about June 10.
Monitoring Past Due Balances (Non Payments)

Management is provided a computer statement showing aging of accounts receivable which
indicates 30, 45 and 60 day balances, as well as current due and future amounts to be billed.
For accounts that are 30 days delinquent, handlers are sent a courtesy reminder that payment
is due in 15 days. For accounts that are 45 days delinquent, they are sent a letter of demand.
Within the letter it details the date payment is expected (15 days from date of issuance).
Payment plans may be requested by handlers who meet specific requirements. At that time a
Payment Plan Application will be provided to the handler detailing the requirements.
Handlers seeking a payment plan are still subject to penalty and interest. Payment plan
applications are handled in accordance with USDA guidelines, and copies of any plans filed
are maintained in CTFA office files.

Vi
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Frequency: Billings are monthly, warning letters as needed when accounts are 30 and/or 45
days delinquent.

Personal Visits

CTFA field agents may make personal contact with handlers who are delinquent in paying
their assessment in an effort to collect before referring to USDA. Visits to handlers are
documented by field agents in their daily report.

Frequency: As needed for handlers who are delinquent.

Request Letter of Demand

When handlers are 60 days late, have received a request letter and a demand letter for
payment from CTFA, they are referred to AMS.

Frequency: As needed after sending demand letters by mail and if personal contact by staff
has been unsuccessful.

Notify AMS of Payments

When CTFA receives payments from handlers for past due accounts and also for prior year
assessments, notification is given to AMS. This notification is made by fax or email.

Frequency: As received
Final Case Referral for Collection Action

If AMS is requested to issue a demand letter, CTFA keeps AMS informed on the status of
any payments. If the handler does not clear the unpaid assessment balance by a specified
date, CTFA will then prepare a case referral and documents to justify the handler’s
assessment obligation and forward them to AMS for further action. Documents currently
required by AMS include: inspection certificates if participating in voluntary inspection or
the handler’s over-short report, statement, debt collection referral form; for new handlers:
documentation of handler’s receipt of informational package and any other information not
previously provided. For every handler account that, at the end of the crop year, is
delinquent an amount of less than $20.00, a recommendation is made to USDA to drop the
collection effort and have CTFA write-off the amount.

Frequency: When handler doesn‘t pay assessment when due per demand letter from AMS.
E. Reconcile Handler Billing
Adjust Billing

When a handler has filed all of his reports for the California Tree Fruit Marketing Program

vii



Year 2010

and CTFA’s staff believes the information provided is complete and correct, based on the
data sharing agreement, the billing is adjusted. This adjustment changes the billing from an
initial basis to a final basis, based on information provided by the data sharing agreement.
The end result of this is the handler is assessed for his exact shipments. Thus, if the handler
loses boxes due to repacking or dumping prior to shipment, he is not assessed for those
containers.

Frequency: In the fall or winter when shipper’s state required shipment reports are
complete.

F. Monitor Exempt and Special Purpose Shipments
Using Handler Reports and Verify, on a Spot-Check Basis,
with Third Party Records Obtained from End Users

Exempt and Special Purpose Shipments

Presently, there are few exemptions for roadside sales and special purpose shipments. CTFA
field agents may periodically during the season follow up on these activities. If needed they
verify unknown charities that have received product which was indicated had been donated
to them. These are checked on a spot check basis and investigated if violations are apparent.

Another possibility for an exempt shipment is under the roadside sales rule. Shipments to
certified farmers markets are exempt from many requirements in the marketing order. CTFA
field agents may visit certified farmers markets to ensure compliance with requirements and
the exemption. Another exempt shipment that could be subject to a CTFA investigation
would involve fruit destined to a processor, which basically exempts the fruit from marketing
order requirements. If that fruit were to end up back in a fresh channel then CTFA agents
would investigate the situation. Emphasis for these types of violations has been on detection
at the most likely destinations for these shipments. Periodic visits to these destinations are
scheduled throughout the season.

Frequency: As needed

G. Periodically Visit Handlers, Announced and Unannounced, During the
Marketing Season to Observe Handling Operation and Monitor
Compliance with Marketing Order Provisions

Handler Visits

One of the major functions of the field agents is to be visible to answer questions at
packinghouses and packing operations and to growers during the season. They attempt to
visit most handlers on a regular basis (see B.2.), based on the availability of the agents to
visit handlers. CTFA employs between one and five field agents who attempt to visit
handlers that may be in operation during the season. CTFA field agents are in daily contact
with Shipping Point Inspection personnel to coordinate the CTFA field visits and ensure
compliance by shippers handling fruit on any given day. For outlying districts, CTFA field
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agents visit when fruit is readily available and packers are working. In some cases due to
logistics, visits are not conducted. Typically on a visit by a field agent the purposes are to
view the packing of the product, talk to the inspectors about potential problems or existing
problems, check container markings, visit with handlers and shed operations personnel,
observe cull fruit disposition and obtain general information about the operation including
fruit movement to market. The field agents document their visits in a detailed daily report of
the day’s activities which is submitted to management.

Frequency: Daily

H. On a Spot-Check Basis, Contact or Visit Third Parties
(eg, Buyers, Consignees, Brokers, Retailers,

Terminal Markets, etc.) to Monitor Compliance with
Size and Grade Regulations and/or Check for

Inspection Requirements

1. Visits to Third Parties

Several times each season, based on the experience of CTFA’s field agents, additional visits
are made to terminal markets, receivers and consignors of peaches and nectarines. The
purpose for these visits is two-fold. The first is to make certain that all fruit observed is in
compliance with the regulations. Most importantly, the agent will look for inspection stamps
or food safety trace back numbers. The other reason is to note the general condition of the
fruit and its movement. While the field agents generally visit only the terminal market on
these visits, it is possible they might visit a receiver or consignor, especially if the agent has
information that they have noncompliance fruit in their possession. Visits to third parties are
documented by field agents in their daily report. Any non-compliance fruit is also
documented and investigated in order to determine the details of the situation.

Frequency: Several times during the season and when notified or aware of a third party
having noncompliance fruit in possession.

2. Third Parties Having Noncompliance Fruit in Possession

When field agents find noncompliance fruit at a terminal market or any other third party, they
may attempt to secure permission to have the fruit inspected. If permission is granted,
arrangements are made for either SPI or AMS Fresh Products Branch to conduct the
inspection to document the noncompliance or percentage out of grade. The inspector should
put his mark on each box he samples. After the inspection documents the fruit is not in
compliance, the agent may attempt to buy a box from the wholesaler. Preferably he can get
one of the boxes which was inspected. CTFA then pursues the violation against the first
handler, if determined. In some cases the first handler cannot be accurately determined. If the
third party is located out of state, CTFA requests the assistance of AMS to help document the
noncompliance. Non-compliance situations are documented by field agents in their daily
report. Situations determined to involve a violation by a handler will be documented in a
letter which will be sent to CAMFO.
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Frequency: As needed

I. Conduct Controlled Buys (ie, Where the Committee Attempts to Purchase
from Certain Handlers Fruit that Does Not Meet Minimum Grade
and/or Size Requirements)

Determine the Value and Benefit of a Proposed Controlled Buy

Controlled buys are a last resort in the investigation and documentation process of a handler
suspected of illegal handling. Controlled buys are discretionary and must be handled in a
very discrete and equitable manner. Controlled buys can very easily be unsuccessful against a
handler who is conducting handling illegally based on how the person who is making the
controlled buy presents himself. That person must be knowledgeable of the fruit business and
knowledgeable about the laws and regulations so as to avoid any perceptions of entrapment
or coercion that could be used as a legal defense in a trial. If the value and benefit are deemed
to meet the compliance goals then the buy can be attempted. Controlled buys work best on
offgrade or small size fruit that are being sold out the “back door” of a packing operation.
Should control buys occur they will be documented by field agents in their daily report. If
the fruit appears to be in violation of grade regulations it will be submitted to SPI for
inspection and certification.

Frequency: As needed, based on factors indicating this activity may determine if illegal
handling is taking place.

Periodically Publicize that Controlled Buys May Be Attempted

Occasionally publicize the intent to conduct controlled buys. This can be done occasionally
during the season when field agents observe conditions that would indicate illegal handling is
taking place. This also can be done when terminal market observation reveals large supplies
of noncompliance fruit on the market. Annual bulletins also warn handlers that controlled
buys may be attempted during the season.

Frequency: As needed. Can be done by paid advertising and/or inclusion in the daily
industry report or the semi-monthly packout distribution.



Action Item

COMMITTEE/BOARD MEMORANDUM

Date: December 10, 2009

To: CA Tree Fruit Marketing Board (CTFMB)  Nectarine Administrative Committee (NAC)
Peach Commodity Committee (PCC) CA Plum Marketing Board (CPMB)

Through: | Compliance Subcommittee

From: Gordon Wiebe, Compliance Subcommittee Chairman
Gary Van Sickle, Director of Research and Regulatory Compliance

Subject: | Agenda Item 7.a.iii. — Daily Packout Report—Eliminate compiling the packout
on Saturday, and to compile Friday’s and Saturday’s
packout on Monday mornings

CTFMB Agenda Item 4.a.ii.—
PCC Agenda Item 4.a.iii. -
NAC Agenda Item 4.a.iii. -
CPMB Agenda Item 4.a.ii. -

Background

Historically, the CTFA office has been open on Saturday mornings to compile the Friday
packout. In 2009, the Friday packout dropped significantly and rebounded by a significant
amount on Saturday’s packout. It appears that many of the larger packing operation’s staff were
only working five days a week, and instead of sending their packout report for Friday on
Saturday morning, it is not being transmitted to CTFA until Monday morning.

Recommendations

It was recommended by the Compliance Subcommittee that CTFA staff compile Friday’s
packout on Monday instead of Saturday, and the packout would be separate from the Saturday
packout.




